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State Treasurer and Chairman John M. Schroder
State Bond Commission
P.O. Box 44154
Baton Rouge, LA, 70804

SUBJECT:	Request for a $[amount] [Debt Instrument] for the [entity name]

Dear Chairman Schroder:

The following is being provided based on information as of the date of this letter, which has been requested in light of the COVID-19 pandemic and the uncertainties surrounding the oil and gas markets, (the “Events”):

	Cash Equivalents on Hand as of [date]
	$[amount]

	Budgeted Revenues 
	$[amount]

	
	

	Year-to-date Revenue Loss, if known
	$[amount]

	Projected Revenue Loss for the Next 6-12 Months, schedule attached
	$[amount]

	Projected Expenditure Increase, schedule attached
	$[amount}

	
	

	Estimated Pricing and Closing Date for Proposed Financing
	[date]		Pricing Date
[date]		Closing Date

	
	

	CARES Act Amount Applied for
	$[amount]

	CARES Act Amount Received
	$[amount]



The source of the pledged revenues is [state source]. [if sales tax secured, indicate how is sales tax currently allocated/used]

[Explain the need for the proposed financing and indicate whether the entity has addressed the potential impact of the Events on revenues and expenses and in particular the impact on the source of security of the requested financing. Quantify the revenue impact of reduced economic activity and/or increased expenditures related to the Events, discuss the entity’s ability to absorb such reductions in revenues and increases in expenditures and the plan to offset such reductions in revenues and increases in expenditures in the short and long-term.  

If the entity has applied for and/or received CARES Act monies, explain what expenses were applied for reimbursement and distinguish what pot of funds the monies will come from / came from Federal vs State.

If the entity does not anticipate reduced revenues and/or increased expenditures related to the Events, please explain.  Attach pro formas with coverage calculations that reflect the entity’s ability to pay the proposed and existing debt service and meet all debt service covenants in light of the Events.  Include assumptions for the above and detail any disclosure which will be made to the lender/investors as to the effects of these Events.]  

[Indicate whether the entity typically requests annual budgetary loans and whether they anticipate to increase the amount of the request this year].  [Indicate whether the entity anticipates submitting a request for an emergency financing or any other financing for operations and expenses as a result of the Events]

[Name of bank] has approved [name of entity] for the financing of the requested loan and terms and has been provided a copy of this letter.  

I attest that the Events will not materially affect the [entity name] ability to meet proposed and outstanding debt service requirements and covenants.  I certify the information provided herein is true and accurate to the best of my knowledge.  

I understand the following:  The approval of the State Bond Commission does not constitute a recommendation, approval, or sanction by the Louisiana State Bond Commission or the State of Louisiana of the investment quality of the credit represented by the application.  Further, the approval does not constitute any guaranty of repayment of the debt by the State Bond Commission or the State of Louisiana.  The approval of the application by the Louisiana State Bond Commission should not be relied upon as advice by any current for potential holders or purchasers of any debt instruments subject to the application, including, but not limited to bonds, notes, and certificates of indebtedness.  Nor shall the State Bond Commission or the State of Louisiana have any liability or legal responsibility to third party purchasers or investors arising out of, related to, or connected with the approval.  

Sincerely,



Name
Title
